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In the background of the knowledge economy and globalization, the importance 
of knowledge and technology become more prominent. Therefore how to build an 
effective national innovation system is a hot topic and focus in the current reform. 
Since the concept of national innovation system have been proposed in 1980s, the 
relative theories and policy have been investigated among the academic circles in all 
countries with different methodologies. The theory increasingly gets recognition, and 
developing in the practice. 
The study researches the theoretical and practical issues from the perspective of 
the history of economic thought. There are five sections in this study. Chapter 1 is 
introduction, which describes the background, defines the concepts, presents the 
framework and main ideas, and reviews the related literature. Chapter 2 analyzes the 
theory of national innovation system, describes the historical background, basic 
assumptions, research and research methods of the national innovation system. 
Chapter 3 analyzes the structure of national innovation system from the evolution of 
national innovation system, the models of different national innovation systems, and 
summarizes the theory of national innovation system. Chapter 4 presents comparison 
of national innovation systems between the USA and Japan. Chapter 5 depicts the 
development of national innovation system in China and the problems existed and 
provides policy recommendations as how to improve the national innovation system 
in China. 
As far as the method is concerned, this paper pays attention to the following  
aspects particularly: (1) the combination of theories and experience, (2) the system 
method, (3) comparison analysis method, (4) the data analysis and figure analysis 
method.  
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